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1,. IN THE COURSE: OF 20 SEPTEMBER, AMBASSADOR KORRY 


EXCHANGED' VIEWS. ABOUT THE, CHILEAN .SITUATION "AND ABOUT 


AVAILABLE COURSES /OF - ACTION TO DENY- ALLENDE : THE; PRESIDENCY-, 


WITH MINISTER OF ECONOMY CARLOS FIG UEROA AND. WITH- MINISTER 


OF BEFENSE SERGIO OSSA.- BOTH - E NJ O.Y .T, ; HE ' PERSONAL -CONFIDENCE: 




pr PRESIDENT -FREI AND BOTH BEL.0NG\"T0- ; ’aN-' INFORMAL WORKING '',0'' 
. GROUPff IT HI N, T HE., CAB I NET ,: COMPOSED JOE ; 'fI,VE /CABINET ..... 


^CABINET 


' ; B.: ' RAUL ' TR ON COSO , MINISTER WITHOUT PORTFOLIO 
• : "C.. ’ CARLOS FIGUEROA^ MINISTER OF. ECONOMY ' ' ' • ' 


• 'ft . A ND'R.ES :ZALd I VAR’, MI NISTRRv Op El NA'ROE' 

E . ‘PATRICIO ROJAS,/ MINISTER. OFrlNTERIOR • - • 

♦ . •vs: 'ft- 




-W . f V :.V * i ♦ ' 

' v: * * . ;a* . 
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O' . 2. :- THE .FOLLOWING THREE CABINET ^MINISTERS HAVE EVINCED 

L. - THE SAME, DEEP •• CONCER N .OVER THE -SiTUAT IONy !B UT HAVE NOT BEEN 
" INVITED. TO- JOIN THE i 

J MINOR UTILITY) .AND T HERE FOR E ‘:.N OTf. : PR I V Y*T (X 'AN Y 1 ACT IO_N .’PEA NS •: t 

“ ” • v A:.. .. A NDRES .DONOSO, .Ml'N 1ST ER-'.OF,- HOUSING :/ lY-'-v ' v 

' ' B v EDUARDO. LEON, MINISTER OE LABOR Oy ^ . 

0 '• . : .Crv : V: RAMON VALDIviESO,. MINISTEE^V.QE- HEA£tE^{.;' !\;y V 

•• s:>^/MlNl‘STERS. ; ;OF MINEi- ALEjANpR0.4^t^^v - Al^.w4^|^4^V:.''':'. ; ' 
\ypACHE'^J:;A'?PE^-'RE.5IG_IIED''^& :: iBiEIID^S...'^SE^.ir ; ;ByT.-f-D'^^^^‘THAT 
O'' 'HE .Wluii'L'A ST i" PACHECO^SrEIFE^iO^^^TiyE ;0E;AtESSA.NDEi:^S5 ;! v, 
|II "IS.:WQRETNO?;.ON- HIM".' MiNISTERvjOFl AGR I.Qt&T : ijRE ^H^vIR f 
u. ,■ ,i si’ cO MPL ET ELY .l o st A si ; "t 

D • v ■ ' ‘ SAVE. : pS.>.OElT.I CAL SKIN'i/^^^N(^EiNK|:;^^;:^;|i^^^^WH ; ' 
L ■ ■^Hb f a0SofcEifeR'.,.<fe-’ IW S ' .NOT . A tiiG N ED ,, HIM SEIilfe^fiE it Y0ERs if 

• ** t» ^ • Z m **••' ^ *' * * *.’,*$■*“■* ,*** m V* /,» * ■ % , * ^ ^ . <4 ’•**, t • 

. MINISTER, OF ^JUSTICE G U ST A V 0 -J1 AG; Q § AMOVED ^ \ • 

1/ ■ : a£le e ’• s. • : : S- ■ r r => • 

L*/ ‘ * >i v . A CfeORD I NG TO FIGUEROA., BOTH ,:HE 'AND HIS COLLEGU£ ’ 

ZALDIVAR Ar£ PREPARED TO RESIG N i . BUT ARE. DOUBTFUL ABOUT 
- FREI* S WILLINGNESS TO USE THEIR RESIGNATION AS EXCUSE 'jd - ‘ 


■£r 

i£' • \ 


^ .1 




: jd 




* 





PRECIPITATE A Co'nST ITUTXO.NAL ; CRISIS. SHOULD TffiY RESIGN, . . . 
THE COLLEGIATE -PRINCIPLE WOOED - APPLY.'. A M ' ALt- - OtSEkv figMSER S V 


THE yCOLLE^fA^ ~ V-OJ^b^ A'jP - ; _‘ 

OF THE CAB I NET W O.ULD .j P UT', I N ^T^fellj.\k E $ I G, Nfrn.O Ni JcB P t H . AR Ey . -J fZ:' 
CONQEJT NED LEST T HEIR i RE-SIG N^ON* BE CO tija IO.ZR EB|A N ^ A.CTt QF ; i • ... 

-COWARDICE A N£> OF ‘ABAND ON WENT • OF FR El (IN THIS' CO NT EXT-, • ■ 

F IG UER OA •• E HP HA S IZ ED FREI’ S WELL, KNOWN FROPENSITY. FOR. . . 


L ETTT NG [OT HERSi'MAkE T HE , PA.I^Fuk 'DECT ST 0 ‘ y "y. ; 

• HAPPE ir IF FRE I' :; i NVITE S T HE • HIL IT ARY TO; F HE ’ VApA NT y : ' ! - 


CABINET- >OST,S - AND T HE HILITARYyDfCLTNE? • THEN.-FIGUEROA. AND • - y: 
ZALDIVAR WOULD LO.OK- LIKE THE PROVERBIAL , RATS:. -ABANDONING 

. . . • :■ ,vjt5r& ■";. t : *- 

THE SHIP AND THE FULL BLAME WOULD* FALL ON. THEM'... FIGUEROA. . 


DOUBTS WHET HER/HIS A ND.. ZALP iVAR ' S . R ES IGNATIOH W OlILD i - BY •• 

• IT SELF, TR I&GER NAT 1 0 N AL ,\CR I si:S.^’»?' 1-T; MX J£$k£ -TWO. -f ■ ’ 


MONTHS BEFORE'. T'iiE- CHTLEA N^EOPLS: rtEb v T^^Ul^ IMRAGT OF,,/. ;j\ r : ; 

: v r - ; V; " • ’* * * , . -y ' ‘.i: A 14 J';, V . *’*■.” V T. ■ # r ‘ * Z : \ ' •• * ' 

t m in . at 7 n m a fifi . ' i IMF mpt G ymf NT. i H e fTOE-5 : THE I R~ DEP ARTUR E • FROM'*' . 


HAVE;-. NOT AS !:• YET;- MADE THE MSEli! VE S/FELT SOME BUSINESSMEN, ARE 
ALREAD Y ''TR YI NGT TO : MA KE T HE IR/ PE A-CEi. W it . AULE NDE > ? 

•-* 5 * ; THE .INNER' -GRO (JP HAS. BEEN. R E CE I V I NG THE ; E CO N 0 MIC ' 




. 1 S- • % >■- 
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ANALYTICAL SUPPORT OF CAUAS,- MOLINA, AND. WAS SAD , NONE OF 
W HOW ARE ;:IN T HE SECRET y - MA^^Ab ^IS Vd N" kj^ORD , I N THE ' . . * * 
GOir.S ^ECONOMIC COMMITTEE" A S^: REFUSING ^TO rLElb RiNSELF TQ . 

■ - •*, *' •, *; ■; # „ *" * - ; ■ * ", . : .-y. , Vi ». ■«*.•;>£ '•-./? ' * 

' .*V * ' m 9 * - ■ * **T k - : *■ ./■'*»** ' ■* ' ^r. ; ■' * ; 4 *; £ '•••••’■'* 

INFLATIONARY SOL UI 10 NS OF TH^f-YPE ".AD VO CAT ED. BY:; ALLENDE’ ST. + 
ECONOMIC LIAISON .WAN US’KO VI C , WHO .HAS'. N - PUSHING. A V- V 
FORMULA' OF- VIRTUALLY; UNLIMITED; CREDIT AND.. RECOURSE TO THE'; 

PRINTING' PRESS IN ORDER TO MAKE' UR JHE CURRYncY SHORTAGES . 

- • V'r\ ' V" V Y ' V.*??*?* 1 *-?‘ V,?. V ~ 

• 6. \ FIG UEROA DE NIED ANY KNOWLEDG E OF-f DIRECT TALKS- V> 

BETWEEN raEf?AND THE LEAOERSHIP. 0F. : THE THREE ARMED sp? VICES 
IE': FURTHER - D OUBTED •: THAT - 1 HE l MIL TTAR Y HAD\ -BEE N - A PPR I SED -> - - 


,ke; ; further doubted that- the • mil ri art HaD'-been-appr isep ■ 

OF:TliE ,'FACI THAT .FREI CONSIDERS A . P ARL I A M| N.T.AR Y. SOLUTIOJ^ 
A S NO' LONGER FE A SIBLE . ! >IG UEROA - D ID NOT CHALLENGE THE . 


*' 4 . 


lo.gic':Of-;tvHE : ambassador’s observation:. thatv: inasmuch-as' 
several;: foreig n,'a mba ssaDor s had;- been,, i so..ADrvi.sED.i. : there mas.;. 

- ' ; -y>: ' ‘’h'i •; V " • :Z ‘ *V ^ ’ / *V / v v -V-’-'-'-* r* .• ■ 

NO SO SPELL I NG : REASON ; FOR . KEEP"! Ng' : SE NER Atk-'-S cBNEI DER . ' CINP - 

ARMYy'-TN - T HE ICAR k*; THE-'AffiASSAlDbR'^ '--' V ' 

FIG UER|iyT^;' FRE^AiL ON; TR El ; T 0 : HA VE : A PR I V ATE T AL K W jT H ' 

SCHNEIDER AND .THEN WIT H'THE REST';OF T.HE: MIL ’PUT ' , 

T HE M; .1 N, THE »P I CT URE - .' : --' r -- ' • - - --. . '•' 
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--7--. ;• .FIGUEROA WAS. INTERESTED 1 . IN LEARNING THE AMBASSADOR ’ S . 
V IEW S . A3 OUT ' T HE . ST ATE ' OF MINI)iJ AMqN<T ;;THE;:UU : NIQ^^ 

OFFICER CORES .. HE WAS. T OLD .TRA.T.? SOKE . JUNIOR. OFFICERS' WER.E , 
REPORTEDLY FED ‘ TO- THE T EETHjiANDpTHAT --;^-y 

DANGErSoF RASH .ACTS 6 N T HEIR yPART:, 7 '.OR’: 0F4^ IGHtlSTS , • 

SUCH AS AN.-ATTEMPT AGAINST THE: LIFE OF FRET. &=■ 


E.; C-.FI'O UEROA UR G ED 

\ ‘ S . ■ r . V ■ - • % ' 


:d.,the ambassador : to ;get 'word,. to,the . 

%-r ' r - **♦. * - C:^-' «*•_ ■ -T * ■ -,‘Vf v V 1 f\ ;; '■ iV ;v~, Jv * . . \ 

\ •"’fc’T *■ *?.*'* y-** ’’ *r l? >■ 1 '■? ■*’ ; ;, i ■■ — « ■ ♦ ' ‘J!*. * . . 

<AT-. -UlfM^i-iLENDP^ ^ : W«IT^fe:i:WfM^INGSi 


•'M IL II AR Y FR OMPTL V THAT , W. IT H;' ALL E ND E ?W A IT.I NGo-I.N THE;-. W I NG S .. C:?-' 5 - 
REL ; AT IONS. BETWEEN .THE UNITED' STATES AND-'-CHILE : WERE -BOUND TO 
UNDERGO -DRASTIC CHA NGE AND I HAT , :A : N Y :FL OW - OF - M IL IT AR Y EQUIP- • 
MENT.. WAS- BOUND. TO END. FIGUEROA -FORTHER AGREED THAT THE . 
CANCELLATION OF FURTHER OFFICIAL VISITS BY CHILEAN MILITARY' - 
TO T HE^UNiTED. .ST ATES . WOULD.:. HAVE %\ SALUTARTTEFFECI . THE . . ■ ; 

A MBA S SAD OR , ~IN TURN , \ S UGGEBTED.' THAT ZALDIVAR’^ : IMPENDING. ?‘ <! >4 
■ADDRESS ON? THE. ECONOMIC S IT., DAT 1 6 N? ; - OE CUlLE;-' M ARE : G E NER AL - ;'C ; ; 
MENTION OF THE. .LAW'S. OF THE .UNITED STATE? . WHIC'H^OULD - HAVE - : - 
TO bF I(H|pi®ptiN CASE OF ALLENDE' S, ELEqTIgN AND PROGRAM; 
IMPLEMENTATION AND SIMILARLY ALLUDE TO T^g FACT THAT THE. 

WEST GERMAN ‘GOVERNMENT .HAS 'ALREADY PROCEEDED? : TO" CUT OFF' .L-v f. 


,'VIJ M 
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CERTAfN TYPES OF AID. FIGUEROA AGREED TO PASS ON T ff T S 
SUGGEST IO#V fete ioniNS- in passing THAT THE J$A;NESE 
CANCELLED An AGREEMENT TO KANT- CERTAIN .CR.jp&.lTjS F0R .'. , 

MIL IT Ary /PURCHASES A® THAT I HE. : IMPA CT -OF Tf Jft S j f|bVE UPO# . 

.. T-HE/ WIL JTARY, WHO L IVE IN A DREAM WORLD * HAD- BEEN/ cd'NSXDEf!ABLE . 
WORD SHOULD BE ‘GOfTEN TO THE MILITARY THAT THEY WILL NOT-y^S 
ASlE TO' PURCHASE SPARE PARTS. 

Expressed doubt t hat t he thougkTVoe.L.ea;^. 

I NG ^ILE HAD AS YET, ENTERED FREI-^S . MIND. HE HAll .NO CA^ffi' 

W HH THEAMEASSADOR’S OBSERVATION THAT THIS MIGHT'VE' ’A 
GO© T.lte TO THINK ABOUT THAT 'EVENTUALITY, U Nt E HAj) ' 
RESIGNED. HIMSELF TO PERSONALLY HAND ING-THE SASH ; 0?' £j||;i.c| 

• T^jALLENDEi. ' HOPE FULL Y,- THE' AMBA SSAD OR REMARKED , $|| WOUjlD' 
REMEMBER. THAT .IT WAS HE AND NOT.; R AD OMIRO/TOMIC W)jC| •HA|)P : ,r: ..., 
OVER, CHILE TO A COMMUNIST RE Gl’fe i E IT HER. FR E I . BEj: i| V|P-' ' ?$>* 
141 ALLENJ^E '5 ACCESSION AS A REALIST I'C. PROSPECT OR' Hf- 'D'tf f . 
S-OT. I{tT-HE LATTER CASE, THERE WAS OBVIOUSLY ONLY Of® 

AVENUE OPEN. • 

JL 10. FI GOER OA ASKED THE AMBASSADOR’S OPINION AS-TO 


r ji 



% 
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WHAT, IF ANYTHING, COULD BE D ONE. ONCE • ALLEND E WAS IN POWER. 

■ THE AMBASSADOR *S REPLY WAS "NOTHING". IF CONFRONTED WITW 
A CHOICE TO EASE CHILE'S ECONOMIC. PL IGHTUNDER AN-ALLENDE' 
REGIME, OR HASTEN ECONOMIC ..COLLAPSE THEREBY FORCING ALLENDE 
IK) ADOPT THEHARSH FEATURES OF A POLICE STATE EARLIER" 
•TRSR.FLANNED , THE AMBASSADOR WOULD NOT HESITATE .TO OPT FOR 
A UP SEE TO IT THAT .ECONOMICALLY SPEAKING , CHILE WOULD GO 
TT> p.L FASTER. 

.11. FIGUE'ftOA QUOTED THE-.PCCH AS .HOLDING OUT. THE 
PR.^liSE OF PROMPT SOVIET JEf«. THE AMBASSADOR. VOICED 
JTOUBTS ABOUT THE VALIDITY OF THATviBOAST >■. BUT POINTED OUT 
T O FIGUEROA THAT ANY AD D ITLC{I£Lc3sLa IN. .ON SOVIET RESOURCES 
WOULD OBVIOUSLY REBOUND TO T Hf'ji^fiSALL'BE NE FIT.' OF THE UNITED 

m V ■ .***»» : 

STATES.' FIGUEROA OPINED T HAT.’ f r^wjfejftlL IT AR Y WERE TO PUT • . ' 


ON A SHOW OF FORCE IN SANT I A GO’ THi^WOULD BE NO CIVIL. 


WAR AND THAT THE MAJORITY OF THE Ofllcfi*]%OPL;E PREFERRED 


TRANOU.IL IT Y AT ANY PRICE. 
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